GRAND FORKS

THE CORPORATION OF THE CITY OF GRAND FORKS

BOX220 -  GRANDFORKS,B.C.VOH1HO -  FAX(604)442-8000 -  TELEPHONE (604) 442-8266

January 23, 2004

Mr. Michael Phillips
P.O. Box 1027
Grand Forks, B.C.
VOH 1HO0

Dear Mr. Phillips:

Re: Flying of Model Airplanes at Grand Forks Airport

| apologize for the delay in formally responding to your request to fly model
airplanes at the Grand Forks Airport.

Your request was reviewed at a meeting of the Airport Advisory Committee.
Approval is provided for the flying of model airplanes at the Airport, subject to

club members complying with all requirements of airport operations provided by
Transport Canada and the City of Grand Forks, and further, subject to the Model
Aircraft Flyers Club naming the City of Grand Forks as an additional insured on

their liability insurance policy. Such policy will be written on a comprehensive

basis with inclusive limits of not less than $2,000,000 per occurrence including “—__
$2,000,000 for bodily injury and/or death or any one or more persons including 5
voluntary medical payments and property damage or such higher limits as the
Municipality may require from time to time. The policy will contain a clause
providing that the insurer will give the Municipality thirty (30) days prior written
notice in the event of cancellation or material change. Although this may sound
onerous, generally insurance companies will include the City as an additional
insured at no additional charge.

The use of the airport by your club members should enhance its exposure. If you
have any questions on the foregoing, please don’t hesitate to contact the writer.

Yours truly,

J.C. Lambie
Airport Manager
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